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AUTHORIZING AND DIRECTING THE ADMINISTRATOR OF GEN- 
ERAL SERVICES TO TRANSFER TO THE DEPARTMENT OF THE 
NAVY THE GOVERNMENT-OWNED MAGNESIUM FOUNDRY AT 
TETERBORO, N. J. 


Apri | (legislative day, Marcu 24), 1952.—Ordered to be printed 


Mr. McCuie.uan, from the Committee on Government Operations, 
submitted the following 


REPORT 
[To accompany 8. ] 


The Committee on Government Operations, to whom was referred 
the bill (S. 2223) to authorize and direct the Administrator of General 
Services to transfer to the Department of the Navy the Government- 
owned magnesium foundry at Teterboro, N. J., having considered the 
same, report favorably thereon, without amendment, and recommend 
that the bill do pass. 

PURPOSE 


The purpose of the proposed legislation is to authorize the Adminis- 
trator of General Services to transfer a Government-owned magnesium 
foundry, together with 7.67 acres of land comprising plancors 8 and 132 
from the General Services Administration to the Department of the 
Navy without reimbursement or transfer of funds. 

The property proposed to be transferred under this bill was originally 
acquired and developed by the Defense Plant Corporation during 
World War II at a cost of $1,031,000. Machinery, equipment, and 
other personal property originally costing approximately $400,000 
was placed in the building for use in connection with the war effort. 
The foundry building is of steel and concrete construction with brick 
walls about 180 feet wide by 402 feet long with approximately 88,000 
square feet of usable floor space. 

The building is adjacent to a large plant owned and operated by 
the Bendix Aviation Corp. and has adequate loading platforms and 
railroad siding, is accessible to main highways and is in an important 
part of a plant now engaged in the casting of magnesium parts and 
components for the Bureau of Aeronautics. The Department of the 
Navy has a facility contract with the Bendix Aviation Corp. for the 
production of magnesium castings and aircraft parts which is considered 
very important to the defense program. The Bendix Corp. has con- 
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tinued to occupy the property under a lease arrangement with the 
General Services Administration, but failed to exercise an option to 
purchase. Shortly after the expiration of the option, the Department 
of the Navy notified the General Services Administration that it was 
desirous of maintaining the Bendix Corp. in the facility for the 
production of much needed sand castings for the defense effort. Under 
the provisions of the Federal Property and Administrative Services 
Act (Public Law 152, 81st Cong.), this could be done only by short- 
term lease. This arrangement is not satisfactory to the Navy or to 
Bendix in view of the fact that it was necessary to expend additional 
funds on the property in order to increase the capacity of the plant. 
The Teterboro facility has assumed great importance as a result of 
the accelerated aircraft procurement program which has increased 
the demand on Bendix for aircraft components and parts. The 
Department of the Navy is reluctant to make necessary alterations 
and repairs to the property out of funds allocated for this purpose as 
long as it is owned by another agency of the Government and, there- 
fore, requests that the property be transferred to it before undertaking 
the necessary expansion program. 

In view of the fact that this property is Government owned, not 
needed by GSA but urgently needed by the Navy in the production of 
important defense matériel, the committee recommends that the 
foundry, together with the adjoining land be transferred to the Depart- 
ment of Navy as provided in the subject bill. 

This bill was approved by the Bureau of the Budget, the General 
Services Administration, and the Department of the Navy. The 
reports of those agencies are submitted herewith as a part of this 
report. 


Executive OrricE OF THE PRESIDENT, 
BuREAU OF THE BUDGET, 
Washington, D. C., January 23, 1952. 


My Dear Senator McCuieuian: This will acknowledge receipt of your letter 
of October 5, 1951, requesting the comments of the Bureau of the Budget on 
S. 2223, a bill to authorize and direct the Administrator of General Services to 
transfer to the Department of the Navy the Government-owned magnesium 
foundry at Teterboro, N. J. 

This bill would authorize the Administrator of General Services to transfer to 
the Department of the Navy, without reimbursement, the Government-owned 
magnesium foundry at Teterboro, N. J. 

You also requested comments on this bill from the General Services Adminis- 
tration. In response this agency prepared a report in which this Office coneurred 
and which, it is understood, has already been transmitted directly to your com- 
mittee. 

Accordingly, for the reasons advanced in the above-mentioned report to sup- 
port the proposed transfer, the Bureau of the Budget recommends that 8. 2223 be 
enacted into law. 

Sincerely yours, 
Evmer B, Sraats, Assistant Director. 


GENERAL SERVICES ADMINISTRATION, 
Washington, D. C., January 28, 1962. 


Hon. Jonn L. McCie.uuan, 
Chairman, Committee on Expenditures in the Executive Departments, 
United States Senate, Washington, D 
Dear Senator McCue wan: This is in reply to your letter of October 5, 1951, 
which submitted a copy of 8. 2223, a bill to authorize and direct the Administrator 
of General Services to transfer to the Department of the Navy the Government- 
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owned magnesium foundry at Teterboro, N. J., and requested the views and 
recommendations of this Administration relative to this proposed legislation. 

This bill proposes to authorize and direct the transfer to the Department of the 
Navy by this Administration, without reimbursement, the magnesium foundry 
located at Teterboro, N. J., known-as plancors 8 and 132. 

This property consists of a foundry with equipment for the production of mag- 
nesium sand castings and was constructed by the Defense Plant Corporation for 
use by the Bendix Aviation Corp. during World War II. The Bendix Aviation 
coe has continued to occupy the property under lease to date. At one time, 
the Bendix lease contained an option to purchase, but the corporation was unable 
to exercise this option. Shortly after this option expired, this Administration was 
informed by the Department of the Navy that it was desirous of maintaining the 
Bendix Corp. in the facility for the production of much needed sand castings for the 
defense effort. We have made every effort to keep the Bendix Corp. in the prem- 
ises, which could only be done by short-term lease under the provisions of Public 
Law 152, Eighty-first Congress. This arrangement was not satisfactory to the 
Navy or to Bendix in view of the fact that it was necessary to expend substantial 
sums in order to increase the capacity of the plant. 

On July 13, 1951, the Department of the Navy informed this Administration 
that the accelerated aircraft production program which included the necessary 
increase in production of aircraft components fabricated from the magnesium 
castings made it necessary to increase the production at this plant. In view of 
the substantial sums required for this expansion, the Navy Department desired 
to have some assurance of control of the plant. This Administration was re- 
quested to grant an interim permit to the Department of the Navy to use this 
facility until legislation authorizing its transfer could be enacted. This Adminis- 
tration acceded to this request and granted such a lease which would be ter- 
minated in the event legislation authorizing the transfer was enacted. 

The ery consists of approximately 7.67 acres. The acquisition of the 
land, together with the improvements, amounted to $1,430,000. 

In view of the urgent need for this property by the Department of the Navy, 
and the agreement heretofore entered into by this Administration and the Navy 
Department, the General Services Administration recommends the enactment 
of 5. 2223. 

We have been advised by the Bureau of the Budget that there is no objection 
to the submission of this report to your committee. 

Sincerely yours, 
Jess Larson, Administrator. 


DEPARTMENT OF THE Navy, 
OFFICE OF THE JUDGE ADVOCATE GENERAL, 
Washington, D. C., January 29, 1952. 
Hon. Joun L. McCue.uan, 
Chairman, Committee on Expenditures in the Execulive Departments, 
United States Senate, Washing'on, D. C. 


My Dear Mr. CHarrMAN: Your request for comment on S. 2223, to authorize 
and direct the Administrator of General Services to transfer to the Department 
of the Navy the Government-owned magnesium foundry at Teterboro, N. J., 
has been assigned to the Department of the Navy by the Secretary of Defense for 
Fa preparation of a report thereon expressing the views of the Department of 

fense. 

The purpose of 8. 2223 is to authorize and direct the Administrator of General 
Services to transfer to the Department of the Navy, without reimbursement or 
exchange of funds, the facility at Teterboro, N. J., known as the Government- 
owned magnesium foundry, comprising plancors 8 and 132. 

The property proposed to be transferred is composed of approximately 7.7 
acres of land with a building having floor space of 88,000 square feet developed 
at a cost of $1,031,000 together with certain personal property which originally 
cost approximately $399,000. This facility was constructed during World War 
II in order to facilitate a contract with Bendix Aviation Corp. Funds for its 
construction were provided by the Defense Plant Corporation and the Military 
Establishment. 

When this property was declared surplus it was leased to Bendix Aviation 
Corp. by the Reconstruction Finance Corporation pursuant to authority dele- 
gated by the War Assets Administration. That lease, as amended, terminated 
on December 31, 1951. An agreement has been executed between the Navy 
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Department and the General Services Administration, successor to the War 
Assets Administration, whereby the custody of this property is entrusted to the 
Navy Department for a period of 5 years or until legislation can be obtained 
permanently transferring it to the Navy Department. 

Bendix Aviation Corp. is a major producer of aircraft instruments and other 
aircraft components and parts. Magnesium castings produced at the Govern- 
ment-owned magnesium foundry at Teterboro, N. J., which Bendix operates in 
conjunction with its own facility, are essential to the production of such items. 
The Teterboro facility, therefore, has assumed great importance as a result of 
the accelerated aircraft procurement program which has increased demands on 
Bendix for aircraft components and parts. Because of the inefficiency of the 
lant, due to its need for repairs, and projected schedules, it is necessary that the 
Navy Department repair and enlarge these facilities. 

Inasmuch as the use of this facility in connection with the defense aircraft 
production program is essential, and to protect its investment in the repair and 
expansion of this facility, it is considered most desirable that permanent and 
uninterrupted use thereof be secured by the Navy Department. If this bill had 
not been introduced, therefore, this Department would have sponsored legisla- 
tion to accomplish the transfer as set forth in the bill. 

In view of the foregoing, the Department of the Navy, on behalf of the Depart- 
ment of Defense, recommends enactment of 8. 2223. 

The Department of the Navy has been advised by the Bureau of the Budget 
that there is no objection to the submission of this report to the Congress; 

For the Secretary of the Navy. 

Sincerely yours, 
G. L. Russe, 
Rear Admiral, United States Navy, 
Judge Advocate General of the Navy; 
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